
BERTAM ALLIANCE BERHAD     (Company No. 305530-A)
(Formerly known as UH Dove Holdings Berhad)

NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE QUARTER ENDED 30 JUNE 2003

1.
Basis of Preparation

The unaudited interim financial report has been prepared in accordance with MASB 26 : Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The accounting policies and methods of computation used by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the year ended 31 December 2002.

The interim financial report should be read in conjunction with the annual audited financial statements of the Group for the year ended 31 December 2002.

2.
Qualified Audit Report

The Group’s most recent annual financial statements for the year ended 31 December 2002 were not subject to any audit qualification.

3.
Seasonal or Cyclical Factors

There were no material seasonal or cyclical factors affecting the performance of the Group during the period under review.  

4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial period to-date that are unusual because of their nature, size or incidence.

5.
Changes in Estimates

There were no changes in estimates reported in prior interim periods of the current financial period or prior financial period which have material effect in the current financial period to-date. 

6.
Issuances, Cancellation, Repurchases, Resale and Repayment of Debts and Equity Securities

The paid-up share capital of the Company was increased from RM193,247,497 to RM206,756,497 as a result of the allotment of 13,509,000 new ordinary shares of RM1.00 each on 10 February 2003 pursuant to a rights issue under the Rescue cum Debt Restructuring Scheme.

There were no other issuance and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current interim financial period ended 30 June 2003.

7.
Dividend

No dividend has been paid or declared during the interim financial period ended 30 June 2003.


8.
Segmental Information

The segmental information by activities of the Group for the 6 months period ended 30 June 2003 are as follows:-

	
	Property

Development
	Manufacturing

& Trading
	Corporate
	Elimination 

*
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue
	
	
	
	
	

	External sales
	28,091
	3,698
	-
	-
	31,789

	
	
	
	
	
	

	Inter-segment sales
	-
	2,655
	6
	(2,661)
	-

	
	
	
	
	
	

	Total revenue
	28,091
	6,353
	6
	(2,661)
	31,789

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment profit/(loss) from operations
	2,449
	(971)
	(687)
	537
	1,328

	
	
	
	
	
	

	Finance costs
	(259)
	(486)
	(1)
	-
	(746)

	
	
	
	
	
	

	Profit/(Loss) before taxation
	2,190
	(1,457)
	(688)
	537
	582

	
	
	
	
	
	

	Taxation
	
	
	
	
	(114)

	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	468

	
	
	
	
	
	



(Note * : Eliminations consist of inter-company and group adjustments).

No information is prepared on the geographical segment as the Group operates only within Malaysia.

9.
Valuation of Property, Plant and Equipment

No revaluation of property, plant and equipment was carried out during the current interim financial period.  The valuation of property, plant and equipment of the Group remain unchanged as disclosed in the audited financial statement for the year ended 31 December 2002.

10.
Subsequent Material Events

There were no items, transactions or events of a material and unusual nature that has arisen between the end of the financial period and the date of this announcement which is likely to affect substantially the results of the operations of the Group for the financial period in which this report is made.

11.
Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and financial period to-date.

12.
Contingent Liabilities - Unsecured

The contingent liabilities of the Company and the Group as at 30 June 2003 are as follows:

	
	
	Company
	
	Group

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Guarantees to financial institutions for banking facilities granted to subsidiary companies   

	
	*113,645
	
	2,000

	
	
	
	
	

	Guarantee to a trade creditor of a subsidiary company  for the supply of raw materials 
	
	-
	
	2,000

	
	
	
	
	

	
	
	113,645
	
	4,000

	
	
	
	
	


(Note
* :
Included in the guarantees to financial institutions is an amount of                   RM82,150,000 in relation to restructured facilities under the Rescue cum Debt Restructuring Scheme which will be cancelled in due course upon full repayment of the restructured debt.  The outstanding balance of the restructured debt as at 30 June 2003 is RM9,258,000 and it will be fully settled by February 2005).

Additional Explanatory Notes of KLSE Revised Listing Requirements

1.
Review of Performance

Group turnover achieved was RM31,789,000 for the interim 6-month period ended 30 June 2003 as compared to only RM4,343,000 recorded in the previous year corresponding period. 

The turnover is mainly derived from property development division which contributed a sum of RM28,091,000 with a pre-tax profit of RM2,190,000 for the 6-month period under review.  

However, the Group was only able to report a consolidated after tax profit of RM468,000 for the 6-month period ended 30 June 2003 mainly due to losses incurred by the manufacturing and trading division.  Nevertheless, the results compared favourably with the loss of RM3,096,000 incurred in the previous year corresponding period.

After having critically reviewed the commercial viability of the manufacturing division, the Board of Directors (“the Board”) has decided to scale down the operation of this division which may lead to the eventual disposal of this business in due course.

2.
Review of Current Quarter Profitability Against Preceding Quarter

Group turnover increased by RM4,085,000 to RM17,937,000 in the current financial quarter as compared to RM13,852,000 achieved in the immediate preceding previous quarter.  However, a lower profit after taxation of RM156,000 was registered for the current quarter compared to the previous quarter of RM312,000 mainly due to higher losses incurred by the manufacturing and trading division.  

3.
Prospect for Remaining Period up to 31 December 2003

Save for the manufacturing and trading division, the Board remains positive on the performance of the property division which is the main contributor of the Group’s profits.  The management will continue to improve its existing cost structure to remain competitive by reducing the operations of the manufacturing and trading division.  

4.
Explanatory Note for Variance of Actual Profit from Profit Forecast and Profit Guarantee

The Group did not issue any profit forecast or profit guarantee during the period.

5.
Taxation

The taxation for the current quarter and the year to date are as follows:-

	
	Current

Quarter

30.6.2003
	
	Cumulative Quarter

30.6.2003

	
	RM’000
	
	RM’000

	
	
	
	

	Malaysian income tax
	516
	
	1,097

	
	
	
	

	Transferred from deferred taxation
	(584)
	
	(983)

	
	
	
	

	
	(68)
	
	114

	
	
	
	


The lower effective rate compared to the statutory rate for both current and cumulative quarters is mainly due to certain non-taxable incomes which are capital in nature.

6.
Sale of Unquoted Investments and/or Properties

The Group did not engage in any purchase or disposal of unquoted investments or properties in the current quarter and financial period to-date.

7.
Purchase or Disposal of Quoted Securities

(a)
There was no purchase or sale of quoted securities for the period ended 30 June 2003.

(b)
The carrying value of the quoted security as at 30 June 2003 was RM1,256 (Market value: RM1,288).  
8.
Corporate Proposals

(a)
Rights Issue

The proposed rights issue of up to a maximum of 27,000,000 new ordinary shares on the basis of 3 rights shares for every 2 shares held at an issued price of RM1.00 each under the Rescue Cum Debts Restructuring Scheme was completed on 10 February 2003 with RM13,509,000 being raised.  The proceeds of RM13,500,000 were used to partially settle the debt due to the Lenders on 22 February 2003 pursuant to the Debt Restructuring Scheme. 

(b)
Renewal of Shareholders’ Mandate for Recurrent Related Party Transaction 

On 14 April 2003, the Company had announced the proposed Renewal of Shareholders’ Mandate for Recurrent Related Party Transactions of a revenue or trading nature which requires the shareholders’ approval.  Subsequently, the shareholders approved the abovementioned renewal at the annual general meeting of the Company held on 30 May 2003.

(c)
Proposed Joint Venture with a Related Party, Suasa Tegas Sdn Bhd

On 15 July 2003, the Company announced that Bertam Development Sdn Bhd, a wholly owned subsidiary of the Company and Suasa Tegas Sdn Bhd (“Suasa Tegas”) had entered into a conditional Joint Venture Development Agreement (“JVDA”) to jointly develop approximately 16.406 acres of land identified as Lot 949 held under Title No. Geran 37135 Mukim of Kajang, District of Ulu Langat, State of Selangor Darul Ehsan.  The JVDA is conditional upon approval being obtained from the shareholders of the Company.

Subsequently, the shareholders of the Company approved the above joint venture with Suasa Tegas at the extraordinary general meeting held on 28 August 2003.

9.
Group Borrowings and Debt Securities

The Group borrowings as at 30 June 2003 are as follows:-

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Short Term 
	16,061
	7,110
	23,171

	
	
	
	

	Long Term
	13,226
	2,013
	15,239

	
	
	
	

	
	29,287
	9,123
	38,410

	
	
	
	


The Group has no debt securities as at 30 June 2003.


10.
Off Balance Sheet Financial Instruments

The Group did not enter into any contracts involving off balance sheet financial instruments.

11.
Material Litigation 

As reported in the last quarterly announcement, the claim filed by Linear Harvest Sdn Bhd (“LHSB”) and Ong Tai Chin (“OTC”) against Bertam Development Sdn Bhd (“BDSB”), a wholly owned subsidiary of the Company, is fixed for case management on 7 August 2003 by the High Court.  The claim for RM1,370,000 is allegedly due pursuant to a sale and purchase agreement dated 30 October 1995 in relation to the property known as SPK 4480, Lot 1274, Mukim Kuah, Langkawi.  BDSB has counter-claimed against LHSB and OTC for a sum of RM3,798,329 on 5 July 2001.  Based on solicitor advice, the Directors are of the opinion that BDSB will not suffer any losses in respect of the alleged claim.  Subsequently, the case has been postponed to 1 October 2003.

12.
Dividend

The Board of Directors does not recommend any interim dividend for the period under review.

13.
Earning Per Share

(a) Basic Earnings Per Share

	
	Quarter Ended
	
	Year To-Date Ended

	
	30.6.2003
	
	30.6.2003

	
	
	
	

	Net profit for the period (RM’000)
	156
	
	468

	
	
	
	

	Weighted average number of shares (‘000)
	206,756
	
	203,696

	
	
	
	

	Basic earnings per share (sen)
	0.07
	
	0.23

	
	
	
	



  (b)
Diluted Earnings Per Share
 

The entitlement of the share option and entitlement date of the Employee Share Option Scheme have not been fixed and as such, the effect of the share option is not included in the calculation on the earnings per share.

By order of the Board

Seow Fei San (MAISA 7009732)

Wong Wei Fong (MAISA 7006751)

Company Secretaries

28 August 2003
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